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ASSESSING  DEPARTMENT 


Boston  City  Hall,  Room  301,  Boston,  MA  02201 

December  5,  2003 


Re:  City  of  Boston's  Public  Disclosure  of  Assessed  Values 

Dear  Public  Official: 

The  Assessing  Department's  Fiscal  Year  2004  revaluation  of  more  than  133,000  parcels  of 
property  in  the  city  is  almost  complete.  The  Commonwealth  of  Massachusetts  requires  cities 
and  towns  to  conduct  a  revaluation  of  all  property  every  three  years.  The  new  values  must  be 
certified  by  the  Commonwealth's  Department  of  Revenue  ("DOR").  As  part  of  the  triennial 
revaluation,  each  city  or  town  is  required  by  the  DOR  to  create  and  implement  a  public 
disclosure  procedure  for  the  dissemination  of  information  to  the  public. 

To  fulfill  this  disclosure  requirement,  notices  containing  the  preliminary  assessed  values  for 
Fiscal  Year  2004  will  be  mailed  to  each  taxpayer  on  Monday,  December  8.  Taxpayers  who  have 
questions  or  concerns  regarding  their  preliminary  assessment  may  request  a  review  with  an 
assessor  by  connecting  to  the  City  of  Boston's  web  site  www.cityofboston.gov/assessinq  or  by 
calling  the  Taxpayer  Referral  and  Assistance  Center  between  9AM  and  5PM  at  (617)  635-4287. 
The  Assessing  Department  will  follow  up  on  as  many  of  these  requests  as  possible  until  the 
values  are  certified  by  the  Massachusetts  Department  of  Revenue. 

The  revaluation  notice  also  provides  projected  tax  rates,  exemption  and  net  tax  amounts  for 
each  taxpayer  based  on  current  state  law.  Despite  the  limits  imposed  on  the  City's  tax  levy  by 
Proposition  2  Vi  -  which  restricts  the  increase  in  the  tax  levy  to  a  maximum  of  2.5%  -  the  tax 
bills  for  many  residential  taxpayers  will  increase  significantly. 

The  increase  in  residential  tax  bills  is  due  largely  to  an  unusual  trend  in  the  real  estate  market. 
Residential  real  estate  values,  driven  by  high  demand  and  historically  low  interest  rates,  have 
increased  considerably.  Values  for  business  properties  have  not  fared  nearly  as  well.  Vacancy 
rates  in  the  downtown  office  market  have  increased,  commercial  lease  rates  have  declined,  and 
the  demand  for  hotels  rooms  remains  soft.  The  resulting  decline  in  business  real  estate  values 
has  a  direct  impact  on  residential  taxpayers. 

The  City's  tax  levy  is  divided  between  residential  and  business  properties,  using  the 
classification  formula  as  provided  in  state  law.  The  Mayor  and  City  Council  have  consistently 
extended  the  maximum  benefit  to  residential  taxpayers  by  keeping  the  share  of  the  levy  paid 
by  the  residential  property  class  at  the  lowest  possible  amount  under  state  law.  Nevertheless, 
the  significant  increase  in  residential  values,  combined  with  the  decline  in  the  value  of  business 
property,  will  result  in  the  residential  property  class  paying  a  larger  portion  of  the  tax  levy  -  with 
businesses  paying  less. 


Ronald  W.  Rakow,  Commissioner 


Thomas  M.  Menino,  Mayor 
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The  Menino  administration  is  concerned  with  the  residential  tax  increases,  and  has  filed  and 
pursued  legislation  at  the  State  House  that  would  amend  state  law  to  reduce  the  impact  for 
residential  taxpayers.  The  bill  remains  before  the  state  legislature,  which  is  scheduled  to 
address  the  legislation  in  mid-January.  If  the  legislation  were  adopted,  most  residential 
taxpayers  would  see  a  substantially  smaller  increase  in  their  tax  bill.  As  a  result,  the  City  will 
postpone  setting  its  Fiscal  Year  2004  tax  rate  until  legislative  action  has  occurred. 

For  your  convenience,  I  have  included  a  copy  of  the  materials  sent  to  taxpayers,  a  detailed 
listing  of  frequently  asked  questions,  and  information  on  the  City's  tax  exemption  programs. 
The  public  outreach  component  of  the  Revaluation  is  a  vital  component  of  the  certification 
process.  Your  assistance  and  cooperation  is  greatly  appreciated. 


Ronald  W.  Rakow 
Commissioner  of  Assessing 
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